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POWER RESOURCES 


fig hydro-electric power stations of the Company, located in Quebec, 
have a total installed capacity of 734,094 horsepower. This is supple- 
mented by 118,000 h.p. of purchased power, bringing the total power 
resources up to 852,094 h.p. 


PROVINCE OF QUEBEC 


Gatineau River 


Pougan, 2-22 ee 285,000 h.p. 
Chels@o) see. ee ee ee 170,000 h.p. 
Farmers | 2 ee eee 120,000 h.p. 
Gorbeat #Ropids a. 2 == 2,500 hip. 


Ottawa River 


BiySOM a Aes ree ee eee ee eee 78,400 h.p. 
GUGIETe INO, asl eee eee 14,100 h.p. 
Choudiere INO: 920 22. 22,500 h.p. 
Kipawor Sx c.2s et eee 27,550 9h Dp: 
seven, Stmallisolants jee ees 14,044 h.p. 
734,094 h.p. 

GOMPAN YW SRESOURCES spssetes ene 734,094 h.p. 
Purchased ipoWwenee esse = eee ee 118,000 h.p. 
TOA Lae so: Sere ee ee oan 852,094 h.p. 


Interior view of Chelsea hydro-electric plant: 
170,000 h.p. 


* The 7 small hydro-electric plants are located on the Rouge, Ouareau, Petite Blanche, Blanche, Petite Nation and North Rivers. 
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Ky << oO M PP A N Y 


a Gotineou Power Company was 
Si] incorporated on March 11, 1926, and 
the following Review is presented on 
this thirty-fifth anniversary. 


In the Province of Quebec, the 
Company is engaged in the business 
of generating, purchasing, transmit- 
ting, distributing and selling elec- 
tricity in the area shown on the map 
on the inside back cover. 


In the Province of Ontario, The 
Hydro-Electric Power Commission of 
Ontario and the Ottawa Hydro-Elec- 
tric Commission purchase wholesale 
power from the Company. 


Gatineau Transmission Company, a 
Paquin sub-station wholly owned subsidiary, owns and 
te 6 te BP KY operates 55 circuit miles of high ten- 

sion transmission lines. Four of these 
circuits cross the interprovincial boundary, over which is transmitted the electricity supplied to the 
Ontario Commission. 


Gatineau Electric Light Company, Limited, also a subsidiary, has become an investment and devel- 
opment company, with name changed to GELCO Enterprises Ltd. A primary objective of GELCO will be 
to assist in the development of enterprises in the territory served by Gatineau Power Company in the 
western portion of the Province of Quebec. Funds for GELCO will be provided from the compensation 
received for Gatineau’s New Brunswick system acquired by The New Brunswick Electric Power Com- 


mission. 


Saint John River Storage Company, another subsidiary, owns and operates the Temiscouata Stor- 
age Reservoir in the Province of Quebec at the outlet of Lake Temiscouata about 25 miles northwest of 
the City of Edmundston, New Brunswick. The Storage Works are used to regulate the flow of the St. 


John River. 


Two large reservoirs in the watershed of the Gatineau River were created by the Company and 
upon completion became the property of the Province of Quebec. They are operated by the Department 
of Natural Resources to regulate the flow of the Gatineau River for the benefit of the power plants 


thereon. 
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Glenwood Domaine sub-station 
3750/5000 kva — 26.4/13.8 kv 


Large blocks of power are sold to 

Aluminum Company of Canada, Ayers 

Limited, Canada Cement Company, 

Canada Packers Limited, Canadian In- 

dustries Limited, Canadian International Paper 

Company, Canadian Refractories Limited, Domin- 

ion Ayers Wood Products Limited, Eddy Company, 

Hilton Mines Limited, J. C. Wilson Company, 

National Printing Bureau, New Calumet Mines 

Limited, Regent Knitting Mills Limited, Rolland 

Paper Company, Singer Mfg. Company, Thurso 

Pulp & Paper Company, Trans-Northern Pipeline 

and many others in the Laurentians and western 
section of the province. 


These industries produce such diversified pro- 
ducts as newsprint, fine papers, pulp, cement, 
minerals, lumber and other forest products, pro- 
cessed meats and meat packing, men’s and 
women’s clothing, cotton yarn and cloth, woollens, 
hosiery and knitted goods, food products, sheet 
metal products, feeds, printing and publishing, 
machinery, electrical apparatus and supplies, elec- 
trical appliances including automatic washing 


machines, rubber goods including footwear, and 
woodenware. 


The wholesale and retail distribution system 
of the Company covers an area of about 5,000 
square miles extending into the Counties of Pon- 
tiac, Hull, Gatineau, Papineau, Argenteuil, Vau- 
dreuil, Soulanges, Deux Montagnes, Terrebonne, 
Labelle, Montcalm and Assumption in the western 
portion of the Province of Quebec. 
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This area is 


close to large industrial centers, high in agri- 
culture, forest resources and mineral wealth, with 
excellent railway and highway networks, abundant 
labour and unparalleled recreational facilities. 


The area is served by over 3,600 miles of 
steel tower lines and wood pole transmission and 
distribution lines and numerous transformer sta- 
tions. 


Division offices, capably staffed and cen- 
trally located at Shawville, Hull, Maniwaki, Papi- 
neauville, Lachute, Dorion, St. Jerome, St. 
Jovite, Ste. Adéle and Rawdon are available to 
serve the industrial, commercial and domestic 
customers who now number over 103,000. 


The following review of the Company’s affairs 
during the past five years is composed of excerpts 
from the annual reports and a summary of the 
highlights of the Company’s activities during the 
first half of the current year. 


1957 The total generated and purchased 
energy for the year was 3,827,275,690 kilowatt 
hours. 


The power resources of the Company were 
increased by the purchase of an additional 20,000 
horsepower from Hydro-Quebec. 


By arrangement with The Hydro-Electric 
Power Commission of Ontario, four of the seven 


A view of the new office building 
and garage in Dorion 
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generating units with the associated transformers 
and switching equipment at the Paugan Plant 
were changed over from 25 to 60 cycles. 


Construction of a 240,000 volt transmission 
line was commenced between Lachute and Paquin 
five miles north of St. Jerome to provide for the 
increasing demand for electric service in the 
Laurentians. 


A 15,000 kva sub-station was installed at Val 
Tétreau and the .26,400 volt system was extended 
to Deschénes and Aylmer. 


A 41,000 kva transformer and a 10,000 kva 
regulator were installed in the sub-station at St. 
Jerome. 


A 5,000 kva transformer was installed at 
Paugan to increase the power supply to the Mani- 
waki district. 


Radio-telephone equipment was installed in 
the Vaudreuil Division. 


Ninety miles of new pole lines and eighty- 
five miles of new circuits on existing poles were 
added to the distribution system. 


1958 The total generated and purchased 
energy for the year was 4,057,158,430 kilowatt 
hours. 


The power resources of the Company were 
increased by the purchase of an additional 10,000 
horsepower from Hydro-Quebec. 


Lachute garage with a number of the service 
and construction vehicles 


The change-over from 25 to 60 cycles of the 
remaining three generating units at the Pau- 
gan Plant and the single generating unit at the 
Farmers Plant was completed. 


Construction continued on the new 240,000 
volt transmission line from Lachute to Paquin. 


A 75,000 kva regulating transformer was 
installed at the Lachute Sub-station. A 13,500 
kva 110,000 volt sub-station was constructed and 
placed in service at Papineauville. 


The 26,400 volt transmission system was 
extended from St. Jovite to Arundel, from Labelle 
to I’Annonciation and from Wyman to Luskville. 


New distribution sub-stations were placed in 
operation at Wyman, Luskville, Venosta and Lake 
Alouette. 


The transmission line from Piedmont to Ste. 
Adéle was reinsulated for future operation at 


69,000 volts. 


Garages to accommodate trucks and service 
vehicles were constructed at St. Jerome and 
Lachute. 


Radio-telephone equipment was installed in 
the Ste. Adéle Division. 


Forty miles of new pole lines and ninety- 
three miles of new circuits on existing poles were 
added to the distribution system. 


1959 The total generated and purchased 
energy for the year was 3,530,224,630 kilowatt 
hours. 


The power resources of the Company were 
increased by the purchase of an additional 25,000 
horsepower from Maclaren-Quebec Power Com- 
pany. 

The change-over to 60 cycles of the remain- 
ing 25 cycle generating unit at the Chelsea Plant 
was completed. 


The 240,000 volt transmission line from 
Lachute to Paquin, north of St. Jerome was com- 
pleted and placed in service temporarily at 
110,000 volts. Surveys were started for the con- 
tinuation of this 240,000 volt line between Pau- 
gan and Lachute. 


Construction was commenced on a 69,000 
volt line from Ste. Agathe to St. Jovite. The 
existing lines between Rawdon and Ste. Julienne, 
and between Paugan and Maniwaki, were being 
reinsulated for operation at 69,000 volts. 
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New distribution sub-stations were placed in 
operation at Grenville, Riviere a Gagnon, St. Lin, 
Pincourt on Ile Perrot, Templeton, Glenwood and 
Messines. 


Construction of the new office building and 
garage at Dorion was completed. 


Radio-telephone equipment was installed in 
the Rawdon Division to provide communication 
with service trucks. 


Fifty-seven miles of pole lines and sixty-five 
miles of circuits on existing poles were added to 
the distribution system. 


1960 The total generated and purchased 
energy for the year was 3,842,864,425 kilowatt 
hours. 


A view of the damage Beas from The power resources of the Company were 
the sleet storm in Februar 9 ; aA 
é increased by the purchase of an additional 18,000 
horsepower from Hydro-Quebec. 


Surveys were completed for a 240,000 volt transmission line from Paugan to Lachute to connect 
with the new line from Lachute to Paquin, north of St. Jerome. 


The 69,000 volt line from Ste. Agathe to St. Jovite was placed in service temporarily at 26,400 
volts. Surveys were made for a 69,000 volt line from Paquin to New Glasgow. The rebuilding of exist- 
ing 26,400 volt lines for future operation at 69,000 volts was continued between St. Jovite and |’Annon- 
ciation, New Glasgow and Rawdon, and Paugan and Maniwaki. 


A 9,000 kva 110,000 volt sub-station and a 110,000 volt line were built at Thurso to supply power 
to the Singer Manufacturing Company and the Thurso Pulp and Paper Company. A second transformer, 
15,000 kva 110,000 — 26,400 volt, was installed at Dorion, and 20,000 kva voltage regulators were 
installed at each of the Dorion and Lachute sub-stations. 


A new distribution sub-station was placed in service at Bryson, the Ste. Adéle sub-station was 
rebuilt for future 69,000 volt operation, a 10,000 kva 26,400 volt transformer was installed at the St. 
Jerome Legault Street sub-station, and_ trans- 
formers were added to double the capacity of the 
26,400 volt sub-stations at Wyman and Chelsea. Replacing a pole by means of modern equipment 


Forty-nine miles of pole lines and eighty-six 
miles of circuits on existing poles were added to 
the distribution system. 


1961 The total generated and purchased 
energy for the six months ending June 30th was 
1,723,200,260 kilowatt hours compared with 
1,970,669,865 kilowatt hours for the first six 
months of 1960. 


There were no sales of excess power from 
the Plants of the Company during the first half of 
this year owing to below average water con- 
ditions. 


Water conditions have improved subse- 
quently, permitting the sale of some excess power, 
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One of the worst sleet storms on record swept 
through Vaudreuil, Lachute, St. Jerome and Raw- 
don Divisions at the end of February. 


Construction of an 80,000 kva 110,000 volt 
sub-station at Paquin is nearing completion. 


Larger transformers for operation at 69,000 
volts are being installed at Shawbridge, Piedmont 
and Ste. Adéle. 


At Arundel the construction of a new 2,500 


FINANCIAL 


Des. the past five years the growth of 
the Company continued and reached an all-time 


peak in both operating revenue and other income 
for a total of $19,961,971. 


Sources of operating revenue reflect a desir- 
able trend in that retail industrial, domestic and 
general service revenue now represent 47% of the 
tota) -assdaainst 35%. in 1955: 


While the generating capacity of the Com- 
pany has not been increased since the 47,000 
horsepower unit at Paugan Falls Plant was brought 
into service early in 1956, extensive additions and 
improvements have been carried out on _ trans- 
mission lines, sub-stations and distribution systems 
at a capital cost of over $13,000,000. 


No new financing was required to cover these 
expenditures as they were provided from Com- 
pany resources and retained earnings. At the same 
time, funded debt was reduced $9,535,000 and 
there are no major maturities until 1970. 


kva sub-station has been completed and larger 
transformers have been installed at Bryson and 
Campbell's Bay. 


An extension to the garage at Maniwaki has 
been completed and a new garage is under con- 
struction at Ste. Adele. 


A two floor extension to the Head Office 
building in Hull is under construction to provide 
additional space for staff and equipment. 


STATEMENTS 


Under authority of enacted legislation the 
New Brunswick Electric Power Commission took 
possession on May 1, 1959 of the Company's New 
Brunswick system including the 80,000 h.p. hydro 
electric generating station at Grand Falls on the 
St. John River and the transmission line to 
Dalhousie. 


The Company _ received a_ total of 
$10,243,143.70 from The New Brunswick Power 
Commission, of which $9,750,930 represents the 
amount of compensation admitted to be payable 
by it in respect of the Company’s New Brunswick 
system acquired by the Commission. $492,213.70, 
constituted interest at 5% per annum for the 
period May 1, 1959 to May 30, 1960. 


Discussions with The New Brunswick Electric 
Power Commission are continuing in an effort to 
reach an agreement in regard to the Company’s 
claim for compensation. 
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FINANCIAL 


Y E A R 


ASSETS 


Capital Assets (Gross) 
Less Reserve for Depreciation 


Capital Assets (Net) 


Investments 


Current Assets 
Cash 


Accounts Receivable 
Inventories 


TOTAL 


LIABILITIES 


> 


Funded Debt 
First Mortgage Bonds 3% due 1970 __.____. 
First Mortgage Bonds 3 1/4% due 1970 __- 
First Mortgage Bonds 3 3/4% due 1973 _ 
Property Purchase Obligation 5% due 1962 
Sinking Fund Debentures 2 3/4% due 1961 
Serial Notes 41/4% due 1963 


Current Liabilities 


Deferred Credits 
Income Tax applicable to future years ___- 
Advances and other deferred credits 


Reserves 


Capital Stock 
5% Cumulative Preferred 
GHZ EO 6Omshares)i eee ee ae 
5 1/2% Cumulative Preferred 
(3'5700 OMshares)= ae. = en eee 
Common (1,662,480 shares) 


Earned Surplus 
TOTAL 


STATISTICS 


B AL A N C E 


1958 


$152,242,848 
47,331,334 


SHE? EY ie 


746,121 
2,775,506 
1,618,839 

869,845 


6,010,311 
2,004,363 


1957 1956 
$149,804,201 $148,056,066 
45,105,845 42,885,238 
104,698,356 105,170,828 
207,692 224,358 
627,599 918,458 
1,620,908 2,165,417 
1,538,890 1,368,872 
1,023,479 797,012 
4,810,876 5,249,759 
2,105,420 2,213,416 


1960 1959 
* $147,253,176 $154,497,861 
51,624,107 49,499,699 
95,629,069 104,998,162 
190,995 190,995 
606,200 833,051 
11,161,151 251/735 
1,524,014 1,399,714 
940,444 1,003,386 
14,231,809 5,753,886 
1,898,130 1,904,028 
$111,950,003 $112,847,071 


$113,117,183 


$ 41,977,000 


$ 42,785,000 


$ 42,967,000 


$111,822,344 


$ 42,992,000 


$112,858,361 


$ 44,094,000 


$9,750,930 received on account of compensation for expropriated property in New 
deducted from capital assets and included in marketable securities. 
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Brunswick 


5,292,000 7,145,000 7,186,000 7,197,000 7,303,000 
2,811,000 2,838,000 2,865,000 2,892,000 2,919,000 
16,113 24,167 32999 40,278 48,333 
148,000 787,000 787,000 903,000 2,550,000 
300,000 400,000 500,000 600,000 700,000 
50,544,111 53,979,167 54,337,222 54,624,278 57,614,333 
5,318,660 4,297,982 4,514,532 4,491,856 4,292,215 
2,095,500 1,927,500 1,687,500 1,462,500 1,192,500 
462,415 381,152 401,753 343,844 205,394 
2,557,915 2,308,652 2,089,253 1,806,344 1,397,894 
37,477 26,656 27,301 32,421 30,639 
12,196,000 12,196,000 12,196,000 12,196,000 12,196,000 
3,500,000 3,500,000 3,500,000 3,500,000 3,500,000 
25,426,897 25,426,897 25,426,897 25,426,897 25,426,897 
41,122,897 4\,,122;897° “41,122,897 Al 122897, oa 8o7 
12,368,943 VistE) 7i7ge 2 1i025.978 9,744,548 8,400,383 
$111,950,003 $112,847,071 $113,117,183 $111,822,344 $112,858,361 


FINANCIAL 


STATISTICS 


YEAR PROFIT AND LOSS STATEMENTS 


OPERATING REVENUE AND OTHER INCOME : 1960 1959 1958 1957 1956 
(Ojstchtine! GEWGis 2a eee 3 |S, A2V2AWS 83 1G) OO, S67/ Ss EG BOE) SS IS = S 16,015 sae 
Othien:Incom cies ees ee ee ee 749,478 33475) PIN VIS 273,734 187,943 

19,961,971 18,443,718 LINO 216 17,944,922 1771103;302 

EXPENSES : 

ROWE! cPULCMOSCC jeecte seen tees areas eee 1,939,398 SY a aaa 866,848 644,317 

Operating, Maintenance and General 
Expenses fees mee: eee Be. 4,142,456 3,805,182 3,868,270 3,466,151 371405335 
Taxes — other than taxes based on income _ 29.0; 327, W63/475 1,207,903 1,178,131 1,096,558 
UT Ue) 6,726,224 Sy, WSO), SHS) | Soy] WSO 4,881,210 

NET INCOME BEFORE INTEREST 
ANDES OTHERS CHARGES." 12,589,790 11,717,494 13,005,865 1274337792 122222092. 

DEDUCTIONS : 

Interest and sExchamceuee= eee sees eres 1,567,039 1,604,598 lvo52,055 IF67Se3 15 1,788,932 
Amortization of discount and expense __._- 143,823 143,823 143,823 143,823 143,823 
Provision) fomedepreciatiom, see sense 2,000,000 2,000,000 2,000,000 1,900,000 1,800,000 
Provision for taxes based on income -..-....---- 4,329,600 3,879,300 4,169,793 3,940,171 3,893,636 

8,040,462 7,627,721 7,965,671 7,662,309 7,626,391 

NET EARNINGS - 35 eee oo oes ore eee ed 4,549,328 4,089,773 5,040,194 4,771,483 4,595,701 

DIVIDENDS : 

On 5% Cumulative preferred stock 609,800 609,800 609,800 609,800 609,800 
On 51/2% Cumulative preferred stock ___ 192,500 192,500 192,500 192,500 192,500 
(Oya) (Gottniantelay -Su@le ss Sh aoe ee eee 2,659,968 2,659,968 2,493,720 Di S2Q/ AP 2. DUG 224 
3,462,268 3,462,268 3,296,020 Sh PAE HY 2,963,524 
BALANCE AVAILABLE FOR CAPITAL INVEST- 
MENT AND OTHER CORPORATE PUR- 
POSES iy eee eter, ee ee re eee $ 1,087,060 $ 627,505 $ 1,744,174 $ 1,641,711 $ 1,632,177 
EARNINGS PER COMMON SHARE: __.....-- $2.25 $1.98 $2555 $2.39 $2.28 
DIVIDENDS PER COMMON SHARE: _..... $1.60 Sileoo $1.50 $1.40 $1.25 
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CENTS 


GATIN EA U POW ER COM PAN Y 


RATES CHARGED AND USE OF ELECTRICAL SERVICE 


5000 


ANNUAL DOMESTIC CONSUMER 


AVERAGE REVENUE PER KW-HR Mill 
AVERAGE USE PER CUSTOMER [a® 


4000 


3000 


2000 


1000 


1940 1945 1950 1955 1960 1965 
YEARS 


ibe accompanying chart shows in red, the sustained increases which have taken place in the 


average annual consumption by domestic customers and in blue the decreases in the charges for elec- 
tric service. 


In 1940 the average consumption by the domestic consumer was 738 kilowatt hours while in 1960 


the average consumption reached the total of 4,814 kilowatt hours, —- substantially higher than the 
national figure. 


A very large proportion of this increase in consumption of electricity enjoys the lowest step-down 
rate in the authorized schedules with the result that the average revenue from the annual domestic 


consumer has gradually decreased from 3.53 cents per kilowatt hour in 1940 to 1.25 cents per kilowatt 
hour in 1960. 


The rates charged by the Company continue to be lower than those charged by other Quebec 
Companies and in most instances are lower than in any other similar situation on this Continent. 
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KW-HRS 


CUSTOMERS 


TOTAL NUMBER OF CUSTOMERS 
AT YEAR ENDS IN THOUSANDS 


Ae has been an impressive increase in 
the number of retail industrial, general service and 
domestic customers served by the Company in the 
Province of Quebec. 


It will be noted from the accompanying 
Chart that the number of these customers has 
increased from 26,352 in 1940 to 103,814 at 
June 30, 1961). 


During the past five years the increase in the 
number of customers has been : — 


1955 | 1960 1965 


Increase Total 
1956 1625 85,520 
1957 3,691 89,211 
1958 4,596 93,807 
1959 2,980 96,787 
1960 5,035 101,822 


The industrial development of the area served 
by the Company is indicated by the growth in the 
number of customers served at the industrial 
power rate from 245 in 1940 to over 800 in 1960, 
an increase of over 220% in the past 20 years. 
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Prizes were presented to the ten customers, 
one in each Division of the Company’s Distribution 
System, who made the closest guess of the date 
and time when the 101,000th customer was con- 


nected. This popular Guessing Contest was parti- 
cipated in by hundreds of the Company’s cus- 
tomers and the following photos record the 
presentation of the prizes to the lucky Winners. 


Mrs. Elsie Gibbons (left), Mayor of Portage 
du Fort, presenting the prize to Robert Es- 
siambre (centre) in the presence of Mr. L. 
H. Moore (right), Manager of Shawville Divi- 
sion. 


Mee sac 


Mr. Alan Brown (left), Commercial Vice 
President, presenting the prize to Mr. Louis 
Desmarais (right) in the presence of Mr. For- 
tuna Lalonde (centre), former Manager of 
Hull Division. 
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Mr. Lionel Bonhomme (right), Manager of 
Maniwaki Division, presenting the prize to 
Mr. E. H. Kealey (left) of Venosta. 


Mr. Raymond Carignan (right), Manager of 
Papineauville Division, presenting the prize to 
Mr. Alphonse Dupont (centre) of Montebello, 
in the presence of Mr. J. N. D’Aoust (left), 
Mayor of Montebello. 


Mr. J. McGibbon (centre), Mayor of Lachute, 
presenting the prize to Mr. M. Niederkorn 
(left) of Lachute, in the presence of Mr. J. 


R. Carreau (right), Manager of Lachute Divi- 
sion. 


Mr. Donat Boivin (right), Mayor of St. 
Jovite, presenting the prize to André Gagné 
(left), of St. Jovite, in the presence of Mr. 
Georges Richer (centre), Manager of St. Jovite 
Division. 


Mr. Valentino D’Ambrosio (right), Mayor of 
Pincourt, presenting the prize to Mr. "1 
Lafreniére (centre) in the presence of Mr. 


Jean Lafleur (left), Manager of Vaudreuil 
Division. 


Mr. Anthime Valiquette (left), Mayor of the 
Village of Ste. Adéle, presenting the prize to 
Mr. Jules Beauvais (right) in the presence .of 
Mr. Paul Bélanger (centre), Manager of Ste. 
Adéle Division. 


Mr. Hubert Murray (centre), Mayor of the 
City of St. Jerome, presenting the prize to 
Mr. André Ethier (left), of St. Jerome, in the 
presence of Mr. D. A. Bussiére (right), Man- 
ager of St. Jerome Division. 


Mr. George Robinson (left), Mayor of Raw- 
don, presenting the prize to Mr. Robert Pont- 
briand (centre) in the presence of Mr. Guil- 
laume Labelle (right), Manager of Rawdon 
Division. 
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EMPLOYEES 


4 bet staff of the Company employed in the fifteen power stations, 
the ten division offices, the field maintenance groups and head office totals 


over 700 exclusive of temporary employees. 


2% HP Roa 
} BUR Begg 


Gathering of company employees at annual banquet following the close of the 1961 bowling season. 


fy Company and its employees have 
enjoyed cordial and harmonious relations through- 
out the years. One hundred and _ thirty-eight 
active and retired employees have been presented 
with a ‘’25-Year’’ gold button, engraved with the 
emblem of the Company, as a token of esteem 
and in recognition of service with the Company 
for twenty-five years or more. 


The experienced staff, engaged at times in 
hazardous employment, continue to establish an 
enviable lost time accident experience record. 


A Contributory Pension Plan was inaugurated 
on May 1, 1942, for all officers and regular 
employees of the Company and its subsidiaries. 
The Company made payment in respect of past 
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service of those who became participants under 
the plan, and pays annual future service contri- 
butions jointly with the employees. 


The Company’s Contributory Group Insurance 
Plan has been in effect since the formation of the 
Company and provides life insurance protection, 
weekly benefits in case of sickness or non-occupa- 
tional accidents together with medical coverage. 


Sports competitions and social activities of 
the Company employees are organized by the 
Employees’ Mutual Benefit Association. The 
accompanying photograph shows a gathering of 
the employees taken at the close of the bowling 
season when the Ste. Adéle Division team became 
Champions of the League. 
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The accompanying report and financial statements are submitted 

for the general information of the shareholders of Gatineau Power 

Company, and are not intended for use in connection with any 

sale or purchase of, or any offer or solicitation of offers, to buy or 
sell, any securities. 


PINUAL REPORT 
of the Directors of 


GATINEAU POWER COMPANY 


a 


December 31, 1961 


To THE SHAREHOLDERS: 


Your Directors beg to submit herewith the Annual 
Report and Financial Statements for the year ended December 31, 1961, 
which cover the thirty-fifth year of operations of your Company. 


EARNINGS 


CONSOLIDATED operating revenue and other income amounted to 
$20,467,917 as compared to $19,961,971 for 1960, the balance added to 
surplus was $4,342,259 as compared to $4,549,328 for 1960. 


The improvement in operating revenue resulted from larger sales of 
primary power to retail industrial, general service and domestic customers. 
During the first six months below average water conditions resulted in a 
substantial reduction in the sale of excess power. Higher operating costs 
and taxes, with the additional maintenance required to repair damages 
caused by the sleet storm which swept through Vaudreuil, Lachute, St. 
Jerome and Rawdon Divisions in February, contributed to increased 
expenses. 


FINANCIAL POSITION 


Durinc the year the Company purchased $209,000 principal amount 
of First Mortgage Bonds and $100,000 Serial Notes, all of which have 
been surrendered to the Trustee. In addition, the Company paid off the 
balance of $148,000 to retire the 234% Sinking Fund Debentures due 
June 15, 1961. At the year-end the Company held $2,213,000 principal 
amount of its securities in anticipation of future sinking fund retirements 
which, in 1962, will amount to $1,535,056. 


Agreement was reached with The New Brunswick Electric Power 
Commission by which the Company received a total of $12,500,000 in 
settlement of its Claim for Compensation for its New Brunswick system 
acquired by the Commission. Of this amount, $9,750,930 was paid in 
1960 and the balance of $2,749,070 in November 1961. In addition, the 
Commission paid the Company $839,384 by way of interest. 


DIVIDENDS 


Recuiar quarterly dividends were paid on the 5% and 516% Pre- 
ferred Shares. 


In addition to the quarterly dividends paid on the Common Shares 
totalling $1.60 a share for the year, two extra dividends, each consisting 
of 30¢ in cash and one Common Share (valued at $1.20) of Entreprises 
Gelco Ltée. —Gelco Enterprises Ltd. were paid on December 29, 1961 and 
on January 1, 1962, to the shareholders of record on December 1, 1961. 
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The extra dividends were paid out of the compensation received for 
the Company’s New Brunswick system. 


OPERATIONS 


Tue total generated and purchased energy for the year was 3,619,258,905 
kilowatt hours compared with 3,842,864,425 kilowatt hours in 1960. 


814,000,000 kilowatt hours were needed to meet the 1961 demands of 
our domestic, general service and retail industrial customers, all of whom 
are in the Province of Quebec, a rise of 10% over 1960. 


The accompanying charts show the sustained growth, sixfold over 
the last 20 years, in the average annual consumption by domestic custom- 
ers, the drop in average cost to such customers for electric service and 
the impressive increase in the number of industrial, general service and 
domestic customers served by the Company in the Province of Quebec. 


While the average use per domestic customer increased to 5,137 
kilowatt hours, the average revenue per kilowatt hour from annual do 
mestic customers in 1961 declined from 1.25¢ per kilowatt hour to 1.22¢ 
per kilowatt hour, a drop of 2.4%. This decrease in the average revenue 
per kilowatt hour is due to more kilowatt hours being sold at the lowest 
step in the rate which becomes effective after the first 200 kilowatt hours 
use during the month. 


The rates allowed the Company by the regulatory authority are, in 
most cases, lower than those applicable in any similar situation on this 
Continent. While the Company has reduced its charges for electric service 
from time to time there has never been a general increase in these rates 
since the incorporation of the Company over thirty-five years ago. 


RATES CHARGED AND USE OF ELECTRICAL SERVICE CUSTOMERS 


ANNUAL DOMESTIC CONSUMER TOTAL NUMBER OF CUSTOMERS 


AVERAGE REVENUE PER KW-HR GD AT YEAR ENDS IN THOUSANDS 
VERAGE USE PER CUSTOMER #2858 =e 


—$ 3000 100 S5Sn as 


KW-HPS 


CUSTOMERS 


With service extended to over 4,900 new customers in 1961, the 
107,000 now served is four times the number in 1941. 


CAPITAL ADDITIONS AND MAJOR IMPROVEMENTS 


ExPENpDITuREs on capital additions and major improvements exceeded 
$3,500,000 in 1961. 73 miles of pole lines and 83 miles of circuits on 
existing poles were added to the distribution system. 
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The major portion of the right-of-way for a new 240,000 volt trans- 
mission line from Paugan to Lachute was purchased and cleared. This 
new line is designed to connect with the line built recently from Lachute 
to Paquin, north of St. Jerome. 


The rebuilding of existing 26,400 volt lines for future operation at 
69,000 volts was continued between St. Jovite and L’Annonciation, New 
Glasgow and Rawdon, and was completed between Paugan and Maniwaki. 
Hot line tools were used wherever possible to reduce interruption to 
service to a minimum. 


A new 80,000 kva substation was placed in service at Paquin, stepping 
down from 110,000 volts to 69,000 volts. The line from Paquin to Ste. 
Adele, rebuilt for 69,000 volts, was placed in operation at the higher 
voltage and supplied from the new Paquin substation. The distribution 
substations at Shawbridge, Piedmont and Ste. Adele, fed from this line 
were changed to 69,000 volts. 


A distribution substation suitable for operation at 69,000 volts was 
built at Maniwaki and the substation at Gracefield was rebuilt for the 
same voltage. A rural substation was installed at Baie de Rigaud. Additions 
were made to the capacity of existing substations at Campbell’s Bay, 
Bryson, Gatineau, Papineauville, St. Canut, Ste. Marthe, Ste. Marie, 
Shawbridge, Piedmont, Ste. Adele and St. Jovite. The capacity of the 
step-up substation at Paugan, which supplies the line to Maniwaki, was 
increased. 


A mobile trailer-mounted distribution substation was ordered with a 
variety of voltage ratios and will be available for moving promptly to any 
part of the system to restore service as quickly as possible in the event 
of the failure of any substation transformer. 


The voltage on the distribution systems at Maniwaki, Gracefield, 
Blue Sea Lake, St. Adolphe d’Howard, Mont Tremblant and part of St. 
Jovite was raised to 13,800 volts. The distribution voltage at Calumet 
was increased from 2.3 kv to 4.0 kv. 


As the result of a study of the economics and other features of using 
higher voltages for distribution, 15,200/26,400 volts was adopted as an 
additional standard where the substation supply voltage is 26,400 volts. 


Ten new 110,000 volt air blast circuit breakers were ordered to replace 
obsolete and low capacity circuit breakers at Chelsea and Farmers power- 
houses. Automatic lubricating equipment was installed on the waterwheel 
units at Chelsea. 

A new six truck garage and storeroom was built at Ste. Adele. An 
extension was added to the garage at Maniwaki. The St. Jerome office 
was modernized and enlarged. 


A two storey extension was added to the Head Office building in 
Hull to provide needed space for staff and equipment. 


A building in Hull was purchased, to which suitable interior alter- 
ations are being made in preparation for its use by the Mechanical, Electric- 
al and Transmission line crews. 
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ENTREPRISES GELCO LTEE. 
GELCO ENTERPRISES LTD. 


Wiru the distribution to the Company’s Common Shareholders of all 
the issued and outstanding Common Shares of Entreprises Gelco Ltée.— 
Gelco Enterprises Ltd., the latter is now functioning as an investment 
company, unrestricted as to the nature or amount of any one holding, 
but with a particular interest in investment opportunities in the area 
served by the Company. 


NAME 


AMENDMENTS to the Quebec Companies Act which, in the case of a 
bilingual corporate name, allow the use of either the English version or 
French version, coupled with the present area of operations of the Com- 
pany, have prompted your Directors to enact Special By-Law “‘S” adding 
as the French version of the Company’s name “Compagnie d’Electricité 
Gatineau”. 


OUTLOOK 


Tue charts on Page 4 indicate the sustained growth in the number of 
customers and the increase in the use of electricity. 


To meet this growth and demand which show no signs of abatement, 
capital expenditures for 1962 of the order of $2,750,000 are planned. 
Similar expenditures in future years are envisaged. Funds for these ex- 
penditures will be provided in part by the accumulated cash resources of 
the Company, but permanent financing of the balance will be necessary 
in due course. 


DIREGTORS AND) APE 


Mr.R. A. Bourne-Paterson, General Manager of Imperial Continental 
Gas Association, was elected a Director to fill the vacancy resulting from 
the resignation of Mr. Arthur N. Carter, Q.C., of Saint John, N.B., 
whose retirement in February is recorded with sincere regret and with 
keen appreciation of the services he has rendered. 


Your Directors wish to record their appreciation of the loyal and 
efficient services of our staff and employees throughout the past year. 


For the Board of Directors, 


Mhdludele 


March 15, 1962. President 


« GAS NEA Ur PO) Wak R iC1O) MeprA Ney, » 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


Gatineau Power Company, 


Hutt, Que. 


We have examined the consolidated balance sheet of Gatineau Power Company and 
subsidiary companies as at December 31, 1961 and the related statement of consolidated profit 
and loss and surplus for the year ended on that date and have obtained all the information 
and explanations we have required. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given 
to us and as shown by the books of the companies, the accompanying consolidated balance 
sheet and related statement of consolidated profit and loss and surplus, together with 
explanatory notations forming a part thereof, are properly drawn up so as to exhibit a true 
and correct view of the state of the affairs of the company and subsidiary companies as at 
December 31, 1961 and the results of their operations for the year ended on that date, in 
conformity with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Toucue, Ross, Bamtzy & SMART 


Chartered Accountants 


Montreal, Que., February 22, 1962. 
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ASSETS 


Capirat ASsseTs: 


Plants and properties; development costs; water power and 
storage rights and intangibles (note 1) 


INVESTMENTS: 


4% Unsecured note—Gelco Enterprises Ltd. (note 2). 
Other securities ee tak ine or ae eS BY pte, 


Current ASSETS: 


Cash ($12,367 U.S. Currency) . 
Accounts receivable (less reserve of $46, 266) : 
Inventories of materials and supplies (valued at cost or less) 


DeFERRED AssETS AND EXPENSES: 


Accounts receivable not currently due . 

Prepaid insurance and taxes . 

Deferred assets and charges applicable to future operations 
Unamortized debt discount and expense. 


See accompanying notes which are an integral part of the above statement. 


GATINEAU POWEE 


AND SUBSIDIAR 


Consolidated Balance Shee 


$7,450,000 
188,008 7,638,008 

1,370,184 

1,574,814 
961.609 3,906,607 

110,156 

236,870 

321,576 
1,004,802 1,673,404 
$159,385,989 
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OMPANY 


MPA NIES 
- December 31, 1961 


LIABILITIES 
Funvep Dest (note 3): 


First Mortgage Bonds 3% Series ““C” due 1970 (USS. pole ogs. 
First Mortgage Bonds 314% Series “‘D” due 1970. . . 

First Mortgage Bonds 334% Series “E” due 1973 

Property Purchase Obligation 5% due 1962 

Serial Notes 414% due 1962-1963 


CurRRENT LIABILITIES: 


Accounts payable and accrued liabilities 
Accrued taxes . 
Accrued interest ($52, 471 US. Currency) . ear be 
Dividends payable January 1,1962 . . . $3,359,462 
Deduct Common Shares of Gelco 
Enterprises Ltd. distributed as dividend 
enepietOG2 Se LE ene (956 Gay 1,994,976 


DEFERRED CREDITS: 


Income tax (note 5): 
Cumulative reduction in income tax applicable to future years 
Other deferred credits: 
Advances received on account of construction to be applied 
in reduction of power bills in future years and other 
deferred credits 


RESERVES: 


Depreciation (note 4) (including $11,094,225 pene from 
charges to paid-in surplus) .. 
Less: Retirements. 


Other reserves . 


Shares Shares 

CapiraL STOCK AND SURPLUS: Authorized Issued 
5% Cumulative Preferred Stock $100 par . 121,960  121,960* 
516% Cumulative Preferred Stock $100 par 50,000  —35,000* 


Common stock without nominal or par value — 3,000,000 1,662,480 
Earned Surplus (statement attached) 


*Ranking on any liquidation or redemption for $110 per share. 


Signed on behalf of the Board—G. Gorvon Gate, Director, W. Fraser Haptey, Director. 


$41,977,000 
5,110,000 
2,784,000 
8,056 


200,000 


1,540,454 
1,904,990 
595/29 


1,364,486 


2,315,500 


466,222 


51,543,083 
3,017,904 


48,525,179 
27,598 


12,196,000 
3,500,000 
25,426,897 


11,955,872 


» 


$50,079,056 


4,893,665 


2,781,722 


48,552,777 


53,078,769 


$159,385,989 
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GATINEAU POWER COMPANY 


AND SUBSIDIARY COMPANIES 


Statement of Consolidated Profit and Loss and Surplus 


OprrATING REVENUE AND OTHER INCOME: 
Operating revenue 
Other income . 


EXPENSES: 
Power purchased . 
Operating . 
Maintenance. . 
Taxes—other than @xes Raceene on income 
General and administrative . 


NET INCOME BEFORE INTEREST AND OTHER CHARGES . 


DEDUCTIONS: 
Interest—bonds and prior liens 
Interest—debentures and other 
Exchange (profit) . : 
Provision for depreciation (note 4). 
Amortization of discount and expense 
Provision for taxes based on income 


BALANCE ADDED TO SURPLUS 
EARNED SuRPLUS— JANUARY 1 


Surp_us ADJUSTMENTS—credit—note 8 . 


DivipEnpbs: 
On 5% cumulative preferred stock 
On 514% cumulative preferred stock . 
On common stock: 


Cash 


3,324, 960 Shares of Gelco Enterprises L Ltd. 


at $1.20 per share . 


EARNED SuRPLUS— DECEMBER 31 


» 


For the years ended 
December 31 


1961 


$19,663,547 
804,370 


20,467,917 


2,452,856 
1,984,636 
1,391,531 
1,233,176 

889,073 


7,951,272 
12,516,645 


Lool,2ol 
29,035 
13,197 

2,000,000 

143,823 

4.457.100 


8,174,386 
4,342,259 


12,368,943 
3,694,378 


20,405,580 


609,800 
192,500 


3,657,456 
3,989,952 


8,449,708 
$11,955,872 


See accompanying notes which are an integral part of the above statement. 
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1960 


$19,212,493 
749,478 


19,961,971 


1,939,398 
1,886,766 
1,414,473 
1,290,327 
841,217 
T372181 
12,589,790 


1,578,044 
39,847 
(50,852) 
2,000,000 
143,823 
4,320,600 


8,040,462 
4,549,328 


pe Eb Beale) 


170,166 
15,831,211 


609,800 
192,500 


2,659,968 


3,462,268 
512.368.9483 
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AND SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements 


1. PLANTS AND Properties; DEVELOPMENT Costs; WaTeR PowzR AND SToRAGE RIGHTS 
AND INTANGIBLES: 

The properties (including expenditures on storage works now owned by the Province of Quebec and operated 
by the Department of Natural Resources under contracts with Gatineau Power Company) are stated at cost of 
construction or acquisition, in part from affiliates, on the basis of cash paid or par or stated value of capital stocks 
issued therefor. 


During 1961 the Company’s Claim for Compensation from The New Brunswick Electric Power Commission 
for its New Brunswick system expropriated on May 1, 1959, was settled, the Company receiving a total of 
$12,500,000 and interest of $839, 384. Gain of $3,430,297 arising from the settlement has been reflected in the earned 
surplus account. 


2. INVESTMENTS: 


4% Unsgecurep Notz — Getco Enterprises Lp. 


This Note is due December 1, 1991 and is entitled to annual sinking fund, commencing in 1967, equal to 10% 
of the net profits of Gelco Enterprises Ltd. for the preceding year. 


3. Funpep Dest: 


Long term debt redemption and sinking fund requirements for 1962 amount to $1,535,056. As at December 
31, 1961, the Company has purchased and surrendered for cancellation $2,213,000 par value of bonds and debentures 
in anticipation of its sinking fund requirements for future years. 


4. DEPRECIATION RESERVE AND DEPRECIATION: 


The provision for depreciation of $2,000,000 as charged against current year’s revenue has been determined 
by management. 


5. DEFERRED Crepirs — CUMULATIVE REDUCTION IN INCOME TAX: 


This item represents reduction in income taxes payable for the years 1954 to 1961 inclusive by reason of de- 
preciation claimed for income tax purposes in excess of that charged to operations. The additional depreciation 
claimed for income tax purposes during years 1954 to 1960 was charged to earned surplus in order that it could be 
claimed for Provincial income tax purposes. Due to a change in the Quebec Corporation Tax Act no such charge 
was necessary in 1961. This deferred credit is available for appropriation in future years should depreciation allow- 
able for tax purposes be less than the amount actually charged against operations. 


6. ContTINGENT LIABILITIES: 


No provision has been made in the accompanying financial statements for possible liability under pending law 
suits, claims for damages, etc. The management of Gatineau Power Company reports such claims as aggregating 
approximately $230,070. 


7, FOREIGN EXCHANGE: 
In the accompanying statements all figures have been stated at parity of exchange. 


8. SurpLUs ADJUSTMENTS: 


This amount consists of: 
Gain on properties expropriated by The New Brunswick Electric Power Commission on May 
1, 1959 Nae rt Bor ae) oe el) fg etn ina ap Anas Oe i glee nag Osa OOO) 


Gain on securities sold to Geloo Enterprises Ltd) - 5 . 5 1 : = « 6 « « «© « 274,966 


Interest applicable to prior years received in 1961 from The New Brunswick Electric Power 
Commission in connection with compensation for properties expropriated less income taxes 


there Chiqui: meen sate ane et | ee eee i meme amine wD BOF 
Gain on Company’s bonds and debentures surrendered for cancellation.. . . . . . . 23,056 
3,844,213 
Deduct: 

Supplementary pension payments in connection with past service less income tax 
dQaheiatoaucjebicm@ellaidnacwey 5 9 A nf 9 & 5 8 G S © op G@ co @ 5 0 G 141,685 
Adjustment to prior year’s power revenue less income tax reduction applicable thereto. 8,150 
149,835 
Net surplusadjustment . . . . . ....... . - . $3,694,378 
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AND SUBSIDIARY COMPANIES 


GAG D NEE PAR UGe Pe ORWe Er Ra CLOeMs Peo Niay, 


» 


HIGHLIGHTS 
1961 1960 1959 1958 1957 
EARNINGS 

Gross Revenue $20,467,917 $19,961,971 $18,443,718 $19,196,216 $17,944,922 
Net Earnings 4,342,259 4,549,328 4,089,773 5,040,194 4,771,483 
Preferred Dividends . 802,300 802,300 802,300 802,300 802,300 
Common Dividends . 7,647,408* 2,659,968 2,659,968 2,493,720 2,327,472 
Balance available for 
Corporate purposes . $(4,107,449) $ 1,087,060 $ 627-505 $ 1,744,174 $ 1,641,711 
Earnings per Common 
Share . 52213 LOS] $1.98 $2.55 $2.39 
Dividends declared 
per Common Share . $4.60* $1.60 $1.60 $1.50 $1.40 


*In 1961 two extra dividends, each consisting of 30¢ in cash and one Common Share 
(valued at $1.20) of Entreprises Gelco Ltée.—Gelco Enterprises Ltd., were declared 
payable on December 29, 1961 and January 1, 1962 respectively, such dividends being 
paid out of the Compensation received for the Company’s New Brunswick system. 


ENERGY, GENERATED AND PurcHAsED (KwHr) 
EE NEN iD rea sr eet ete) NEN 


Generated: 
— Quebec 2,917,179,850 3,310,319,160 2,854,445,630 3,326,295,430 3,241,376,690 
— New Brunswick _— — 90,849,000 401,354,000 — 327,161,000 
2,917,179,850 3,310,319,160 2,945,294,630 3,727,649,430 3,568,537,690 
Purchased 702,079,055 532,545,265 584,930,000 329,509,000 258,738,000 
Lota. 3,619,258,905 3,842,864,425 3,530,224,.630 4,057,158,430 3,827,275,690 
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